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	homebuyers GUIDE
	Everything you need to know before you buy a home

	Earnest Money Earnest money is a deposit (also known as “good faith” funds) that is held in escrow with the closing attorney of your choosing. Earnest money can be anywhere between 1% and 10% of the sales price. The Earnest Money Deposit is sent to the closing attorney to open your escrow and begin your title search. When you close on your new home, you will see the Earnest Money Deposit listed in your closing disclosure as a prepaid line item. This money helps reduce the expense of your closing costs. Earnest money is deposited with the escrow agent once the contract is accepted and signed by all parties. If you do not close on the house, and you are past the due diligence period, you will lose your earnest money (unless the seller is at default).

